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Abstracts of Some Papers in English

Forming and Evolvement of Real Estate Bubble:

An Explanation of Hypothesis Financial Supportive Excess
' ZHOU Jingkui
(Nankai Institute of Economics, Nankai University, 300071)

Based on part equilibrium of real estate, the paper researches financial supportive excess and evolvement of re-
al estate bubble and puts forward hypothesis of financial supportive excess. We consider if real estate develop-
ment enterprises and consumers of real estate all can take loan from bank and when there is herd behavior in
the real estate market, price of real estate will be higher than fundamental price. Furthermore, the price will
rise continuously with financial supportive excess increasing and we define the rising price as the bubble. At
this time, if consumers of real estate begin to breach of faith, real estate bubble will overturn quickly and lead
to financial crisis. The paper finally studies the critical value of financial supportive excess and degree of fi-
nancial support in China.

Key Words: Hypothesis of Financial Supportive Excess, Real Estate Bubble, Part Equilibrium

Study on the Macro Financial Risks in Chinese Real Estate Industry
Project Team( Institute of Finance, CASS,100732)

This paper attempts to study the macro financial risks in Chinese real estate industry by analyzing the three
nodes in the circulation of real estate capital as well as some macroeconomic factors and some institutional fac-
tors. Comparing with the experience of international development of real estate industry, the paper concludes
that the macro financial risks in Chinese real estate industry mainly focus on the nodes of enterprises. Howev-
er, the scale of risks is also under control. The paper also finds that the recovery of macro economy has driven
the recovery of real estate industry in this time of economic circle. Moreover, it is found in this paper that the
institutional factors have influenced the macro financial risks heavily. It is necessary to estimate the situation of
the macro financial risks in Chinese real estate industry objectively, since there are some misunderstandings
about it. In the end, the paper suggests some options for the prevention of financial risks in real estate industry
from the aspect of institutional construction.

Key Words: Macro Financial Risks, Consumers, Enterprises, Financial Institutions, Macroeconomic Fac-

tors, Institutional Factors

The Course, Challenge and Development Strategy of

Integrating Asian Bond Market
ZHAO Xijun, LIU Binghui & LI Yue
(School of Finance, Renmin University of China, 100872)

This article first presents the course for integrating Asian bond market, then, taking into account the current
situation of bond markets in Asian areas, it analyzes the various barriers and challenges facing the cooperation
within Asian bond markets. Based on that analysis the author attempts to come up with practical suggestions on
the development strategy, mainly including: an overall strategy stressing step-by-step progress and steady de-
velopment, the coordination between exchange rate systems and macro economic policies, the development of
individual economies’ hond markets, the perfection of investment structure, and the foundation of relevant sys-
tems and organizations.

Key Words: Integrated Bond Market, Asian Bond Fund, Financial Supervision

Legal Environment, Auditor Independence and Investor Protection
WANG Yanyan (Faculty of Accountancy, Xiamen University, 361005)

YU Lisheng (School of Accountancy, Shanghai University Finance & Economics, 200439)
Protection of outside investors is an essential function of auditing, which depends on the enforcement of law.
This paper presents a model of relationship among law, auditors and corporate insiders given the self-interesting
auditors could be in collusion with corporate insiders. Our results suggest that the role of law in protection of
outsiders is the most important and that independent auditing comes the second. When legal environment is
relatively weak, auditing can act as a substitute in offering some protection for investors.

Key Words: Law, Auditor Independence, Investor Protection
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