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The Path of Financial Development with Chinese

Characteristics: A Perspective from the Modern Central

Bank System
Research Group on Deepening Reform of the Financial System (102488)

Summary: A modern central bank system is an indispensable component of a modernized national
governance system, a core element of a robust financial system, an important part of a high-level socialist
market economy, and a significant driver of high-quality economic development and national rejuvenation.
While the modern central bank system established by Western developed countries is confronted with
problems such as political manipulation, susceptibility to influence from interest groups, misuse as a tool
for fiscal expansion, and issues of insider control, the system with Chinese characteristics not only follows
the laws of financial operation but also serves China’ s actual economic development needs, overcoming
many of the problems faced by central banks in Western countries.

This study delineates the evolution of China’ s central bank system into four stages: the initial
complex unified model, a period of integrated macro and micro regulation, a subsequent focus on
macroeconomic and financial regulation, and the formation and development of the modern central bank
system (MCBC) with Chinese characteristics. This evolution has culminated in an integrated framework
that synthesizes monetary policy, macro-prudential supervision, the lender-of-last-resort function, and
deposit insurance. This integrated structure has proven effective in mitigating the aforementioned problems
faced by central banks in Western countries.

The MCBC is positioned to serve the socialist market economy with Chinese characteristics in the new
era. First, it has promoted high-quality economic development in China, regulated the socialist market
economy with public ownership as the mainstay and diverse forms of ownership developing together, and
effectively balanced long-term national strategies with phased key tasks. Second, it has independently
designed open market operation tools, such as the standing lending facility (SLF) , explored and
implemented structural monetary policies such as special lending facilities for scientific and technological
innovation, the green economy, inclusive loans, pension finance, and digital finance, and improved the
last-resort lending mechanisms. The system has designed and implemented macro-prudential policies and a
differential-rate deposit insurance system, and promptly handled financial risk events. Third, it has
designed operation mechanisms that are clearly strategic-oriented, effective inter-departmental
collaboration, and orderly cyclical adjustment, all under the centralized and unified leadership of the
Central Committee of the CPC.

This study contributes to the literature in three ways. First, it provides an exploratory summary of the
main developmental stages and characteristics of China’ s central bank. Second, it analyzes the national
characteristics and modern features of the Chinese central bank system, elaborating on the MCBC’ s
positioning, functions, and policy toolkit. Third, it outlines a prospective development path for the MCBC.
Keywords: Modern Central Bank System, High-Quality Economic Development, National Financial

Security
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