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Theoretical Logic, Realistic Constraints, and Practical Pathways of
Expanding Domestic Demand Through New Consumption Scenarios

TIAN Ye', WU Xiaoxia’

(1. National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100006, China;
2. Editorial Office of Social Sciences in Guangxi and Reformation & Strategy ,
Guangxi Federation of Social Sciences, Nanning 530021, China)

Summary: Expanding domestic demand serves as an effective strategy for China to cope with external shocks and solidify
its developmental foundation. Adhering to this strategic bedrock provides strong support for accelerating the creation of a
new development pattern and promoting high-quality development. Consumption is the core of comprehensively expanding
domestic demand. New consumer trends generate novel demands that necessitate new scenarios to accommodate them.

With China’s steady economic growth, the consumption structure is upgrading from goods to services. Concurrently,
digital consumption, green consumption, health-conscious consumption, and experiential consumption are emerging as new
trends. New consumption scenarios are characterized by digitalization, integration, and green orientation. New consumption
scenarios positively impact domestic demand expansion in three primary ways. First, they unlock consumption potential and
achieve consumption expansion through precise supply-demand matching, converting latent consumer needs, and reducing
spatial-temporal costs. Second, the construction of these scenarios directly stimulates investment expansion and optimizes
the supply structure, driving a virtuous cycle of consumption and investment. Third, unleashing consumption potential
generates stable employment effects and improves public service provision, thereby enhancing residents’ consumption
expectations and strengthening the endogenous momentum for expanding domestic demand.

However, several practical bottlenecks hinder the effectiveness of new consumption scenarios in expanding domestic
demand. First, there is a notable shortage of high-quality supply meeting new consumer needs, manifested as insufficient
innovation in scenario connotation, a disconnect between technological applications and consumer needs, and weaknesses in
developing high-end brands and original intellectual property. Second, the utilization of core factors for cultivating new
scenarios is inadequate, evident in data sharing and circulation barriers, limited access to high-quality scenario resources,
and a mismatch between financial factor supply and the asset-light nature of these new scenarios. Third, the soft and hard
infrastructure for cultivating new scenarios necessitates improvements, constrained by cross-departmental and cross-regional
administrative barriers, the standardization system that lags behind business form innovation, and structural shortcomings in
digital and physical infrastructure.

To address these bottlenecks, coordinated efforts are needed to strengthen technology empowerment, dismantle factor
market barriers, and enhance foundational support. Key policy pathways include intensifying technology empowerment and
brand enhancement to optimize supply-demand alignment; removing barriers to factor flows for better resource allocation; and
improving soft and hard infrastructure to create more favorable supporting conditions.

Key words: new consumption scenarios; expanding domestic demand; supply-demand alignment; virtuous cycle of

consumption and investment
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