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Modern Central Banking Policy: Theory, Challenges and Restructuring
He De—xu,Miao Wen—long
( Institute of Financial and Economic Strategy, Chinese Academy of Social Sciences, Beijing 100028)

( International Business School, Shaanxi Normal University, Xi’ an Shaanxi 710119)

Abstract: Modern central bank system is an important part of a country’ s macroeconomic governance, and
modern central bank policy is the main embodiment of modern central bank system and functions. In the
process of evolution, the central bank has gradually assumed the functions of modern central banks, such as
providing loans to the government, monopolizing currency issuance, lender of last resort, formulating monetary
policies, formulating macro—prudential policies, and providing financial infrastructure services. Modern central
bank policy is the core composition and direct embodiment of modern central bank system, its theoretical
framework mainly includes the ultimate goal, operational goal, policy tools, transmission mechanism and so
on. Due to the multiple objectives of modern central bank policies, complex tools, indirect transmission from
tools to targets and other influencing factors, it is very important to improve the policy precision. China has
built a relatively complete modern central bank policy framework, but in the context of moderate financial de-
centralization reform, the behavioral choices of local governments, enterprises, banks, residents, and other
market players require further improvement and improvement of the existing central bank policies. In particu—
lar, it is necessary to improve the accuracy of policies, including improving the accuracy of the calculation of
policy benchmark variables, improving the precision of monetary policy tools and macro —prudential policy
tools, and improving the precision of the combination of “dual—pillar” policy and fiscal policy, industrial poli—
cy, international financial policy and other policy tools.

Keywords: Modern Central Bank System; Modern Central Bank Policy; Central Bank
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