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E—commerce, Local Protection and Manufacturing Distribution
SHEN Li' and NI Peng—fei’
(1.Department of Economic Forecasting , SIC, Beijing 100045, China; 2.National Academy of Economic Strategy, CASS,
Beijing 100006, China)
Abstract: Based on provincial panel data, and with the help of OLS estimation, system GMM estimation, and intermediary

TAE G . 7 A2

effect model, the authors carry out analysis on the influencing mechanism of e—commerce development degree on manufacturing
distribution. It is found that: the rapid development in different areas has significant effect on local manufacturing distribution,
namely, the higher level of e-commerce development will lead to higher level of manufacturing agglomeration in the region; and the
rapid development of e-commerce helps to weaken the widespread local protection, reduces the degree of market segmentation, and
thus promotes the agglomeration of local manufacturing industries. Specifically, it is shown that in those areas with the rapid
development of e—commerce, the use of e—commerce has greatly weakened the barriers to external market, expanded the domestic
market demand of local enterprises, greatly enhanced the development of manufacturing enterprises in the region, and the degree of
manufacturing agglomeration is also significantly increased. The intermediary effect model also verifies that the rapid development
of e—commerce promotes the weakening of local protection and the reduction of market segmentation, and thus enhances the
transmission mechanism of manufacturing agglomeration. So, we should further promote “Internet +”, promote the sustainable and
healthy development of e—commerce, take advantage of the city’s comparative advantage, give full play to the role of e-commerce
in economic development, promote the application of e—commerce to different industries, promote the orderly flow of different
factors with the help of e-commerce platforms to realize the rational and efficient distribution of factors of resources; and we should
also eliminate local protection, weaken market segmentation, promote market integration, promote the free flow of factors of
resources, promote the effective linkage of local regulation, give full play to the significant advantage of the unified market to lay the
solid foundation for the construction of modern economic system and inject new vitality into the high—quality economic development.

Key words: e—commerce; local protection; manufacturing; spatial distribution
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