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Research on Monetary Policy, Financial Supervision and Diversification of Commercial Banks
ZHANG Xiao—yan"*,GUO Ying',HE De—xu’
(1.School of Finance, Shanxi University of Finance and Economics , Taiyuan 030006, China;
2.Institute of Financial Strategy , Chinese Academy of Social Sciences , Beijing 100006, China)

Absrtact: Under the new situation, the traditional profit model is impacted, and the improvement of the quali-
ty and efficiency of diversified management is inseparable from the prevention of financial risks. Virtual variables
in this paper, through the introduction of financial regulation, the design of monetary policy and financial regula-
tion constraint index of interaction, contrast different regression results, analysis the influence of diversified busi-
ness of commercial Banks operating performance, found that: To strengthen monetary policy and financial regula-
tion coordination, diversification can significantly reduce the risk of bank management, to improve their business
performance.Under the coordination of monetary policy and financial supervision, increasing the liquidity ratio can
reduce the operational risks of commercial banks.Compared with quantitative monetary policy tools, the coordina-
tion of price—based monetary policy tools and financial supervision makes diversification have a stronger inhibitory
effect on the risks of commercial banks.

Key words: monetary policy ; financial regulation ; diversification ; profitability ; risk ; operating performance
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