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Problem of real estate tax reform in the background of
modernization of governance

YANG Zhi-yong
(National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100028, China)

Abstract: A slight move in the reform of real estate tax may affect the situation as a whole. Therefore, it s necessary to

realize the constraint conditions of the reform, especially the constraints of the divergence of interests and opinions, the

high price in real estate market, and the taxation and regulation on the reform. Starting from the objective of pushing the

modernization of national governance syetem and governance capacity, it’s necessary to rightly deal with the

relationship between government and market and society. Real estate tax should be oriented to be a tax type to raise

local fiscal revenue, but the raised tax revenue may be limited in the short term. The bottomline of taxation of real estate

is to avoid triggering the risks in the real estate market. Real estate tax must have Chinese characteristics.
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