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The Practical Problems of Monetary Policy Transmission and Their Solutions

HE Dexu YU Jingjing
(Chinese Academy of Social Sciences, Beijing, China)

Abstract The imbalance between credit supply and credit demand poses a dilemma for Chinese firms about finan-
cing. The poor transmission of monetary policy has increased the scarcity of liquidity, further increasing the difficulty
of corporate financing. Smoothening the transmission of monetary policy has become a key prerequisite for giving full
play to the adjustment role of monetary policy and supporting the financing of the real economy. Based on the current
economic environment, this paper analyzes the present situation of monetary policy transmission channels, compares
and contrasts the domestic and foreign monetary policy transmission mechanisms, and finds the causes of the un-
smooth monetary policy transmission. Finally. it gives suggestions on how to smoothen the monetary policy transmis-
sion channels.

Keywords Transmission Channel of Monetary Policy;Credit; Monetary Policy Framework; Financial Supervision



