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Policy Suggestions on Implementing the Strategic Tax Cuts and Fee Reductions

Yan Kun and Jiang Zhen

Abstract: The inadequate vitality of market participants is the fundamental reason for the current macroeconomic downturn.
At present, the “strategic tax cuts and fee reductions” measures should be implemented, with tax reform and optimization as
the support. Emphasis should be placed on improving the neutrality of the tax system, reducing repeated taxation, eliminating
the “bottleneck” of the tax system effectively, promoting the refinement of industrial division and the optimization of enterprise
production organization and enhancing the vitality of the main market participants fundamentally. Strategic tax cuts and fee
reductions are embodied in five aspects: materiality, incentive, scientificity, synergy and sustainability. On this basis, this
paper puts forward the specific policy recommendations as follows: deepening the reform of VAT, promoting the neutrality of
tax system and reducing the distortion of market resources caused by the current VAT system; promoting the reform of
consumption tax to better play the role of consumption tax in expanding consumption demand and promoting consumption
upgrading; seeking synergy and cooperation between tax reform and promoting the reform of personal income tax, real estate
tax and environmental protection tax at the same time; promoting relevant supporting reforms to effectively guarantee the
smooth progress of tax cuts and fee reductions reform; and optimizing the operational implementation measures of partial tax
cut and fee reduction policy continuously.

Key words: Strategic tax cuts and fee reductions; Vitality of market participants; Tax neutrality
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