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Study on Change of Thought of Power Division between Central and -
Local Governments: Historical and Comparative Approaches

Yang Zhiyong

Abstract: The division of powers between central and local governments has a deep influence on the fiscal system
reform. No steady system for the division of powers between central and local governments, no sound fiscal
relations. The change of the thought of power division has been discussed from historical and comparative
approaches. Stability and certainty should be the focus of the division of government powers. The transition of
government functions should firstly be defined. At the same time, a set of mechanism should be established to
assure the stability in order to improve the incentives of the fiscal system.

Keywords: Division of Power; Fiscal System; Governmental Fiscal Relationship; Public Finance of Great Nation;

Comparative Public Finance
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