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The Theory and Practice of Government Assets

and Liabilities Accounting in China
WANG Yi (Ministry of Finance, 100820)
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SONG Guanglei ( Industrial and Commercial Bank of China, 100140)

Abstract: The compilation of the government balance sheet which provides complete data and detailed
accounting information, and helps analyze the government operational risks, is of important practical value for
maintaining national economic security and financial stability. At present, there are some theoretical exploration
of the accounting of government assets and liabilities, but the theoretical basis is still to be perfected and a
complete accounting system is to be put in place. At the current stage of economic development, the Chinese
government’s complex hierarchy and organizational structure has imposed more difficulty on the establishment of
such an accounting system. This paper looks at issues and difficulties to be addressed from perspectives such as
the definition and connotation of government departments, the scope and classification of assets and liabilities,
the determination of accounting principles, the connection between the accounting theory and the System of
National Accounts (SNA). The purpose is to enhance the basis for establishing the basic theory of government
asset-liability accounting with Chinese characteristics. This paper also puts forward new ideas from such
perspectives as the combination of flows and stocks, analysis framework construction, data basis governance,
hidden debts and contingent liabilities, and provides theoretical guidance for the preparation and application of
the government balance sheet.

Keywords: Government Assets and Liabilities, Government Accounting, National Governance, System of

National Accounts
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